
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
Condensed Interim Consolidated Financial Statements 

 
For the Three and Six Months Ended March 31, 2023 and 2022 

 
(Expressed in Canadian Dollars) 

 
 
 

 
 

 
 

NOTICE OF NO AUDITOR REVIEW OF UNAUDITED CONDENSED INTERIM FINANCIAL STATEMENTS 
 
 
Under National Instrument 51-102, Part 4, subsubsection 4.3(3)(a), if an auditor has not performed a review of the 
interim financial statements, they must be accompanied by a notice indicating that the financial statements have 
not been reviewed by an auditor. The accompanying condensed interim consolidated financial statements of the 
company have been prepared by and are the responsibility of the company’s management. The Company’s 
independent auditor has not performed an audit or review of these condensed interim consolidated financial 
statements in accordance with standards established by the Canadian Institute of Chartered Professional 
Accountants. 
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ATEX Resources Inc.   
Condensed Interim Consolidated Statements of Financial Position    
(Unaudited - Expressed in Canadian Dollars)   
 March 31, September 30, 
  2023 2022 
Assets   
   
Current   
   Cash  9,913,126 15,622,682  
   Tax recoverable and other receivables 72,887  66,036  
   Prepaid expenses 29,625  47,181  
  10,015,638  15,735,899 
Non-Current   
   Restricted cash 20,000  20,000  
   Value-added tax (Note 13) 2,413,463 1,053,768  
   Property Plant and Equipment (Note 5) 119,520 - 
   Exploration and evaluation assets (Note 6) 23,159,483 11,010,443  
Total assets 35,728,104  27,820,110 
   
Liabilities   
   
Current   
   Accounts payable and accrued liabilities 3,446,348  195,060  
   Current portion of lease obligation 44,804 - 
 3,491,152  195,060  
   
Non-Current   
   Long-term lease obligation (Note 7) 35,856 - 
Total Liabilities 3,527,008 195,060 
   
Shareholders' Equity   
   Share capital (Note 8) 116,618,243  110,905,684  
   Contributed surplus (Note 8) 10,171,516  9,445,826  
   Accumulated deficit (94,588,663) (92,726,460) 

 32,201,096  27,625,050  
   
Total liabilities and shareholders' equity 35,728,104  27,820,110 

 
Nature of operations (Note 1) 
Going concern (Note 2(d)) 
Subsequent events (Notes 9 and 13) 
 
 
 
Signed on behalf of the Board of Directors by: 
 

(Signed) “Robert Suttie” Director (Signed) “Craig Nelsen”   Director 
Robert Suttie  Craig Nelsen  
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ATEX Resources Inc.    
Annual Consolidated Statements of Loss and Comprehensive Loss 
(Unaudited - Expressed in Canadian Dollars) 
   Three months ended March 

31,  
Six months ended March 31,      
X 

   2023 2022 2023 2022 
      $ $ $ $ 
Expenses:        
   Consulting  37,154 21,367 107,185 36,994 
   Salaries and management fees 247,501 104,880 470,001 167,488 
   General and administrative costs 86,133 39,460 152,088 58,595 
   Professional fees  40,858 1,864 55,241 1,864 
   Travel and shareholder relations 107,165 39,778 205,223 39,778  
   Stock-based compensation 162,959 - 895,500 903,042 
   Depreciation and amortization  17,088 - 17,088 - 
   Interest income  (128,887) - (175,608) -  
   Foreign exchange loss   15,101 56,597 133,362 74,128 
   Accretion   2,123 - 2,123 - 
   Write off of exploration and evaluation assets  - 150,708 - 150,708 
Net loss and comprehensive loss for 
the period       

(587,195) 
 

(414,654) 
 

(1,862,203) 
 

(1,432,597) 
     
Basic and diluted loss per share  ($0.00)  ($0.00) ($0.01) ($0.02) 

     
Weighted average number of common 
shares outstanding   

147,874,738 
 

100,754,688 
 

143,058,804 
 

90,196,589 
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ATEX Resources Inc.      
Condensed Interim Consolidated Statements of Changes in Shareholders' Equity 
For the Three and Six months ended March 31, 2023     
(Unaudited - Expressed in Canadian Dollars)     
     
  Share Capital Contributed     
 Number of Amount Surplus Deficit Total 

 
Common 
Shares $ $ $ $ 

Balance - September 30, 2021 36,675,261  86,244,896  8,004,920  (90,432,344) 3,817,472  
      
Shares issued pursuant to private placements 
(Note 8(b)) 59,800,000  8,521,500  - - 8,521,500  
Share issue costs (Note 8(b)) - (513,578) - - (513,578) 
Shares issued for mineral property (Note 6) 400,000  160,000  - - 160,000  
Exercise of broker warrants (Note 8(b)) 1,220,000  372,498  (128,498) - 244,000  
Exercise of warrants (Note 8(c)) 3,390,260 975,411  - - 975,411  
Stock-based compensation - - 903,042  - 903,042  
Net loss for the period - - - (1,432,597) (1,432,597) 
Balance – March 31, 2022 101,485,521  95,760,727  8,779,464  (91,864,941) 12,675,250  
      
Shares issued pursuant to private placements 
(Note 8(b)) 20,013,261 12,408,222 -  - 12,408,222  
Share issue costs (Note 8(b)) - (979,957) 200,923 - (779,034) 
Exercise of warrants (Note 8(c)) 11,799,363 3,220,767 - - 3,220,767 
Exercise of stock options (Note 8(d)) 860,000 495,925 (235,175) - 260,750 
Stock-based compensation - - 700,614 - 700,614 
Net loss for the period - - - (861,519) (861,519) 
Balance – September 30, 2022 134,158,145  110,905,684  9,445,826  (92,726,460) 27,625,050  
      
Exercise of warrants (Note 8(b)) 17,014,053  4,872,475  - - 4,872,475  
Exercise of stock options (Note 8(d)) 1,170,000 840,084 (376,884)  - 463,200 
Stock-based compensation (Note 8(d)) - - 1,102,574 - 1,102,574  
Net loss for the period - - - (1,862,203) (1,862,203) 
Balance – March 31, 2023 152,342,198  116,618,243  10,171,516 (94,588,663) 32,201,096  
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ATEX Resources Inc.   
Condensed Interim Consolidated Statements of Cash Flows   
For the Six months ended March 31   
(Unaudited - Expressed in Canadian Dollars)     
 2023 2022 
  $ $ 
Operating Activities:   
Net loss for the period (1,862,203) (1,432,597) 
Items not involving cash:   
   Depreciation and amortization 17,088 - 
   Stock-based compensation 1,102,574  903,042  
   Accretion 2,123 - 
   Write off of exploration and evaluation assets - 150,708 
  (740,418) (378,847) 
Net change in non-cash working capital items:   
  Tax recoverable and other receivables (6,851) (111,639) 
  Prepaid expenses 13,472 57,992 
  Accounts payable and accrued liabilities (153,034)  (16,922)  
Net cash used in operating activities (886,831) (449,416) 
   
Investing Activities:   
Value-added-tax (1,359,695) (513,838) 
Additions to exploration and evaluation assets (Note 6) (8,744,718) (3,554,616) 
Additions to plant and equipment (Note 5) (37,654) - 
Net cash used in investing activities (10,142,067) (4,068,454) 
   
Financing Activities:   
Issuance of common shares - 8,521,500 
Share issue costs - (513,578) 
Payment of lease financing (16,333) - 
Exercise of broker warrants - 244,000 
Exercise of stock options 463,200 - 
Exercise of warrants (note 9(b)) 4,872,475 975,412 
Net cash provided by investing activities 5,319,342 9,227,334 
   
(Decrease) increase in cash (5,709,556) 4,709,464 
Cash – beginning of period 15,622,682  166,086  
Cash – end of period 9,913,126  4,875,550  
   
Non-cash investing activity:   
   Exploration expenditures included in accounts payable 871,232 265,893 
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1. Corporate Information 
 
The business activity of ATEX Resources Inc. (the “Company”) is the exploration and evaluation of mineral 
properties in South America. 
 
The Company was incorporated under the laws of the Province of British Columbia on January 20, 1981 and its 
common shares are listed for trading on the TSX Venture Exchange (“TSXV”) under the symbol “ATX”. 
 
These condensed interim consolidated financial statements include the results of the Company's 100% owned 
subsidiaries, ATEX Chile SpA (“ATEX Chile”) and ATEX Valeriano SpA (“ATEX Valeriano”), both companies 
incorporated in Chile. The Company’s head office is located at 50 Richmond Street East, Lower Level, Toronto, 
Ontario, M5C 1N7 and its registered and records office is located at Suite 1700, 666 Burrard Street, Vancouver, 
British Columbia, V6C 2X8.  The Company also has a local office in Santiago, Chile. 
 
2. Basis of Preparation 
 
a) Statement of compliance 
 
The Company applies International Financial Reporting Standards (“IFRS”) as issued by the International 
Accounting Standards Board (“IASB”) and interpretations issued by the International Financial Reporting 
Interpretations Committee (“IFRIC”). These condensed interim consolidated financial statements have been 
prepared in accordance with International Accounting Standard 34, Interim Financial Reporting, and do not include 
all of the information required for annual consolidated financial statements. Accordingly, certain information and 
disclosures normally included in annual financial statements prepared in accordance with IFRS have been omitted 
or condensed. These condensed interim consolidated financial statements should be read in conjunction with the 
annual audited consolidated financial statements of the Company for the year ended September 30, 2022, which 
have been prepared in accordance with IFRS. 
 
b) Basis of Presentation 
 
These condensed interim consolidated financial statements have been prepared on a historical cost basis, except 
for financial instruments classified as available for sale which are at fair value and have been prepared using the 
accrual basis of accounting. The preparation of financial statements in compliance with IFRS requires management 
to make certain critical accounting estimates. It also requires management to exercise judgment in applying the 
Company’s accounting policies. The areas involving a higher degree of judgment of complexity, or areas where 
assumptions and estimates are significant to the annual consolidated financial statements are disclosed in Note 4. 
 
These condensed interim consolidated financial statements have been prepared under the historical cost basis, 
except fair value through profit and loss assets which are carried at fair value and have been prepared using the 
accrual basis of accounting except for cash flow information. 
 
The significant accounting policies applied in these unaudited condensed interim consolidated financial statements 
are based on IFRS issued as of March 31, 2023. 
 
These consolidated financial statements were authorized for issue by the Board of Directors on May 24, 2023. 
 
c) Basis of Consolidation 
 
These condensed interim consolidated financial statements include all subsidiaries of the Company. Subsidiaries 
are entities over which the Company is able, directly or indirectly, to control financial and operating policies, which 
is the authority usually connected with holding majority voting rights. Subsidiaries are fully consolidated from the 
date on which control is acquired by the Company. They are de-consolidated from the date that control by the 
Company ceases. 
 
These consolidated financial statements include the accounts of the Company, ATEX Chile and ATEX Valeriano. 
All significant inter-company transactions and balances have been eliminated. 
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d) Going Concern 
 
These condensed interim consolidated financial statements have been prepared assuming the Company will 
continue on a going concern basis, which generally envisions the realization of assets and meeting of liabilities for 
the foreseeable future. As at March 31, 2023, the Company had not yet achieved profitable operations, has an 
accumulated deficit of $94,588,663 and expects to incur further losses in the development of its business. The 
continuing operations of the Company are dependent upon economic and market factors which involve uncertainties 
including the Company’s ability to raise adequate equity or debt financing for continuing operations. Realization 
values may be substantially different from carrying values as shown and accordingly these condensed interim 
consolidated financial statements do not give effect to adjustments, if any, which would be necessary should the 
Company be unable to continue as a going concern. These conditions indicate the existence of material uncertainty 
which casts significant doubt about the Company’s ability to continue as a going concern. If the going concern 
assumption was not used then the adjustments required to report the Company’s assets and liabilities on a 
liquidation basis would be material to these condensed interim consolidated financial statements. 
 
3. Summary of Significant Accounting Policies 
 
The financial framework and accounting policies applied in the preparation of the condensed interim consolidated 
financial statements are consistent with the policies disclosed in Notes 2 and 3 of the audited annual consolidated 
financial statements for the year ended September 30, 2022. 
 
There were no accounting policy changes during the three months ended March 31, 2023, except as mentioned 
below. 
 
Leases  
 
The Company recognizes a lease liability with a corresponding right-of-use (“ROU”) asset on the date at which the 
leased asset is available for use by the Company. The lease liability is initially measured at the present value of the 
lease payments outstanding at the commencement date, discounted using the interest rate implicit in the lease. If 
the implicit rate cannot be readily determined, the Company’s incremental borrowing rate is used, being the rate 
that it would have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic 
environment. Generally, the Company uses its incremental borrowing rate as the discount rate. 
 
The lease liability is subsequently increased by the interest cost and decreased by lease payments made over the 
lease period. It is remeasured when there is a change in future lease payments arising from a change in an index 
or rate, a change in the Company’s estimate of any residual amount payable, or if applicable, the Company changes 
its assessment of whether it will exercise a purchase, extension, or termination option.  
 
The ROU asset is depreciated using the straight-line method from the recognition date to the earlier of the end of 
the useful life of the asset or the end of the lease term. 
  
Payments associated with short-term leases and leases of low-value assets are expensed as they are incurred in 
profit or loss. Short-term leases have a lease term of 12 months or less. 
  
4. Critical Accounting Judgements and Key Sources of Estimation Uncertainty 
 
The Company makes estimates and assumptions about the future that affect the reported amounts of assets and 
liabilities. Estimates and judgments are continually evaluated based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. In the future, 
actual experience may differ from these estimates and assumptions. 
 
Key assumptions concerning the future and other key sources of estimation uncertainty that have a significant risk 
of resulting in a material adjustment to the carrying amount of assets and liabilities within the next financial year 
include, but are not limited to, the following: 
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Judgments: 
 

Ability to Continue as a Going Concern: Management has made the determination that the Company will 
continue as a going concern for the next year. 
 
Impairment of Exploration and Evaluation Assets: Management has made the determination that the carrying 
value of the Company’s exploration and evaluation assets is not impaired as at March 31, 2023. 

 
5. Plant and Equipment 
  

Leasehold 
improvements ROU asset  Total 

 
Six months ended March 31, 2023 
 

   

Balance – beginning of period $ - $ - $ - 
Additions 37,654 98,954 136,608 
Depreciation and amortization (1,255) (15,833) (17,088) 
    
Balance – March 31, 2023 $ 36,399 $ 83,121 $ 119,520 

 
On October 25, 2022, the Company entered into an agreement for office space in Toronto through to January 15, 
2025. 
 
6. Exploration and Evaluation Assets 
 
The Company’s exploration properties are located in Chile in South America, and its interest in these resource 
properties are maintained pursuant to agreements with the titleholders or through direct ownership of mineral 
claims.   
 
The Company’s exploration and evaluation expenditures are as follows: 
  

Valeriano 
Project 

Generative 
Projects  Total 

 
Six months ended March 31, 2023 
 

   

Balance – beginning of the period $ 10,825,260 $ 185,183 $ 11,010,443 
Acquisition 1,555,428 - 1,555,428 
Exploration 10,386,538 - 10,386,538 
Stock based compensation (Note 8(d)) 207,074 - 207,074 
    
Balance – March 31, 2023 $ 22,974,300 $ 185,183 $ 23,159,483 
 
Year ended September 30, 2022 
 

   

Balance – beginning of the period $ 3,405.806 $ 163,049 $ 3,568,855 
Acquisition 486,525 - 486,525 
Exploration 6,932,929 172,841 7,105,770 
Write-off - (150,707) (150,707) 
    
Balance – September 30, 2022 $ 10,825,260 $ 185,183 $ 11,010,443 

 
Valeriano Project: 
 
In August 2019, the Company, through its wholly-owned Chilean subsidiary, ATEX Valeriano, entered into an 
option agreement to acquire up to a 100% interest in the 3,705-hectare Valeriano Project located in Region III, 
Chile. 
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Pursuant to the option agreement, as amended January 15, 2020 and January 14, 2021, to acquire an initial 49% 
property interest the Company is required to: 
 

• Pay US$4.25 million, including: 
o US$200,000 upon signing (paid); 
o US$300,000 on January 14, 2021 (paid);  
o US$250,000 by August 30, 2022 (paid); and 
o US$3.5 million by August 29, 2023 (50% of which may be paid via the issuance of common shares, 

at the Company’s discretion). 
 

• Complete the following work commitments: 
o Incur US$10.0 million in exploration expenditures on the property, including at least 8,000 metres 

of drilling by August 29, 2023. 
 
Upon the Company acquiring the initial 49% interest, ATEX Valeriano and the optionor shall incorporate a joint 
stock company owned by both parties proportionate to each party’s respective property ownership interest. 
 
Upon earning a 49% interest, the Company may increase its interest in the Valeriano Property to 100% by 
undertaking the following: 
 

• Paying US$8.0 million by August 29, 2025 (50% of which may be paid via the issuance of common shares, 
at the optionor’s discretion); and 
 

• Incurring a further US$5.0 million in exploration expenditures on the property by August 29, 2025. 
  
Upon the Company earning a full 100% property interest, the optionor shall transfer its ownership interest in the 
incorporated joint stock company to the Company, resulting in the Company owning 100% of this company. ATEX 
Valeriano shall also grant a 2.25% net smelter return royalty to the optionor. 
 
The option was originally granted by the optionor to SBX Asesorías e Inversiones Limitada ("SBX"). Under a transfer 
and assignment agreement with SBX, the Company paid US$150,000, shall issue 2 million units (subject to SBX 
not becoming an insider of the Company) and shall grant a 0.25% net smelter return royalty to SBX. Each unit is to 
consist of one common share and one common share purchase warrant exercisable at $0.40 per common share 
for four years. As at March 31, 2023, 1 million units have been issued (Note 8(b)). A further 1 million units vest and 
are issuable upon the Company making the US$3.5 million option payment due by August 29, 2023 under the 
Valeriano Project option agreement.  
 
On January 23, 2023, the Company, through ATEX Valeriano, acquired a 10% interest in Sociedad Contractual 
Minera Valleno (“Valleno”), the optionor of the Valeriano Project, for a purchase price of US$1,150,000.  As a result 
of this acquisition, the Company became an indirect owner of 10% of the outstanding shares of Valleno. 
 
Generative Projects: 
 
ATEX Chile’s generative projects are properties in Chile staked by the Company for early-stage mineral 
exploration. ATEX Chile staked five such properties. Three of these generative projects were dropped during the 
year ended September 30, 2022 and the related capitalized expenditures were written off. 
 
7. Leases  
 
The Company recorded ROU asset in plant and equipment (Note 6) and corresponding lease liability of $98,954. 
The ROU asset is being amortized over the term of the lease, including the estimated extension of the lease terms. 
During the six months ended March 31, 2023 the Company recognized amortization in the amount of $15,833 (2022 
- $Nil).  
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The lease obligation associated with the ROU asset is summarized as follows: 
 

 
 

 
Maturity 

 
Currency 

Interest 
rate 

March 31, 
2023 

September 30, 
2022 

      
Total lease obligations  2025 CAD 7.45%    $       80,660 $          - 

   Less: current portion    44,804           - 
      
   Non-current portion    $       35,856 $          - 
 
The table below summarizes the changes in lease obligations during the six months ended March 31, 2023: 
 

 Amount 
  
As at September 30, 2022 $                 - 
   Additions 94,870 
   Accretion  2,123 
   Lease payments (16,333) 
  
As at March 31, 2023 $       80,660 

 
The undiscounted and discounted future lease payments are as follows: 

 
 

March 31, 
2023 

September 30, 
2022 

   
   Within one year        $  49,000       $          - 
   More than one year 36,750 - 
   
Total undiscounted lease obligations 85,750 - 
Amount representing interest (5,090) - 
 
Lease obligations – discounted 

 
      $   80,660       

 
   $         - 

 
During the six months ended March 31, 2023, the Company recognized total payments in the consolidated 
statement of cash flows in the amount of $16,333 (2022 - $Nil).  
 
Scheduled future undiscounted lease payments, comprising principal and interest, are as follows: 
 

          2023          2024          2025    Total 
     

Total payments       $       32,667      $       49,000    $       4,083 $       85,750 

 
8. Share Capital 
 
a) Authorized 
 
Authorized share capital consists of an unlimited number of common shares without par value and an unlimited 
number of preferred shares without par value. 
 
b) Issued 
 
On March 31, 2023, there were 152,342,198 common shares issued and outstanding (September 31, 2022 - 
134,158,145). 
 
On December 2, 2021, the Company issued 59,800,000 units at $0.1425 per unit for gross proceeds of $8,521,500 
pursuant to a brokered private placement. The agent for the offering was Desjardins Capital Markets (the “Agent”). 
Each unit consisted of one common share and one common share purchase warrant, with each warrant exercisable 
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to acquire one common share for $0.22 until December 2, 2024. The Company paid the Agent a cash commission 
of $296,075 in respect of the private placement and paid $217,484 in other cash share issue costs. 
 
Pursuant to the Valeriano Project transfer and assignment agreement with SBX, the Company issued 400,000 units 
to SBX on December 10, 2021. Each unit consisted of one common share and one common share purchase warrant 
exercisable at $0.40 per common share until December 31, 2024. Refer to Note 6. 
 
On August 25, 2022, the Company issued 20,013,261 units at $0.62 per unit for gross proceeds of $12,408,222 
pursuant to a brokered private placement. The agents for the offering were co-led by Desjardins Capital Markets 
and Paradigm Capital (the “Agents”). Each unit consisted of one common share and one half of one common share 
purchase warrant, where a full warrant is exercisable to acquire one common share at $1.00 per common share 
until August 25, 2025. The Company paid the Agents cash commission totaling $607,574 in respect of the private 
placement and paid $171,460 in other cash share issue costs. In addition, the Company issued the agents 979,958 
warrants (“Broker Warrants”). Each Broker Warrant entitles the Agents to purchase one common share at an 
exercise price of $1.00 until August 25, 2023.  These Broker Warrants were valued at $200,923 using the Black 
Scholes option pricing model. 
 
During the six months ended March 31, 2023, the Company received $463,200 from the exercise of 1,170,000 
stock options exercisable at a range of $0.25 to $0.62 per common share. These options were originally valued at 
$376,884 using the Black Scholes option pricing model and the value of these options was reclassified from 
contributed surplus to share capital upon exercise. 
 
During the six months ended March 31, 2023, the Company received $4,872,475 from the exercise of 17,014,053 
warrants, exercisable at a range of $0.20 to $1.00 per common share. These warrants were originally valued at 
$Nil.   
 
c) Common Share Purchase Warrants 
 
(i) The continuity of common share purchase warrants is as follows: 

  

Outstanding 
number of 

warrants 

Weighted 
average 

exercise price 
per common 

share  
    
Balance, September 30, 2021  30,286,333 $     0.30             
Issued pursuant to private placement – December 2, 2021(Note 8(b))  59,800,000 0.22 
Issued pursuant to property agreement – December 31, 2021 (Note 8(b))  400,000 0.40 
Issued pursuant to private placement – August 25, 2022 (Note 8(b))  10,006,630 1.00 
Issued pursuant to exercise of Broker Warrants  1,220,000 0.20 
Exercised   (15,189,623)      0.28 
Balance, September 30, 2022  86,523,340 $     0.32             
Exercised   (17,014,053)      0.29 
    
Balance, March 31, 2023  69,509,287 $     0.33 
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Details of common share purchase warrants outstanding at March 31, 2023 are: 
 

Expiry date 
Outstanding 

warrants 

Remaining 
contractual  
life in years 

Exercise price  
($/share) 

    
April 29, 2024 6,752,050 1.1  0.20 
December 2, 2024 51,824,533 1.7 0.22 
December 31, 2024 1,000,000 1.8 0.40 
August 25, 2025 9,932,704 2.4 1.00 
    
 69,509,287  $    0.33 
 
(ii) The continuity of Broker Warrants is as follows: 
 

  
Outstanding number 

of Broker Warrants 

Weighted average 
exercise price per 

common share  
    
Balance, September 30, 2021  1,220,000 $     0.20             
Issued pursuant to private placement – August 25, 2022  979,958 1.00 
Exercised    (1,220,000) 0.20 
Balance, September 30, 2022  979,958 $     1.00             
    
Balance, March 31, 2023  979,958 $     1.00 

 
Details of Broker Warrants outstanding at March 31, 2023 are: 
 

Expiry date 
Outstanding 

warrants 

Remaining 
contractual  
life in years 

Exercise price  
($/share) 

    
August 25, 2023 979,958 0.4 $    1.00 
    
 979,958  $    1.00 
 
The fair values of Broker Warrants issued on August 25, 2022 were estimated using the Black-Scholes option 
pricing model with the following pricing parameters with no dividend yield expected: risk-free interest rate; 3.52%, 
expected life: 1 year; volatility: 129.8%. 
 
d) Stock Options  
 
The Company has a stock option plan whereby the maximum number of common shares reserved for issue under 
the plan shall not exceed 10% of the outstanding common shares. The maximum number of common shares 
reserved for issue to any one person under the plan cannot exceed 5% of the outstanding number of common 
shares at the date of the grant and the maximum number of common shares reserved for issue to a consultant or 
a person engaged in investor relations activities cannot exceed 2% of the outstanding number of common shares 
at the date of the grant. Options vest at the date of grant, unless otherwise noted. The exercise price of each option 
granted under the plan may not be less than the Discounted Market Price (as that term is defined in the policies of 
the TSXV). Options may be granted for a maximum term of five years from the date of the grant, are non-transferable 
and expire within 90 days of termination of employment or holding office as Director or officer of the Company and, 
in the case of death, expire within one year. 
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The continuity of stock options outstanding is as follows: 
 

 Outstanding 
number of stock 

options 

Weighted average 
exercise price per 

common share 
   
Balance, September 30, 2021 2,985,000 $        0.27 
Granted – December 16, 2021 2,520,000 0.36 
Granted – June 16, 2022 1,035,000 0.72 
Exercised (860,000) 0.30 
Cancelled (20,000) 0.25 
Balance, September 30, 2022 5,660,000 $        0.39 
Granted – November 2, 2022 2,255,000 0.62 
Granted – January 3, 2023 250,000 0.77 
Granted – January 25, 2023 25,000 1.00 
Exercised (1,170,000) 0.36 
Balance, March 31, 2023 7,020,000 $        0.47 

 
During the six months ended March 31, 2023 and 2022, the Company granted stock options to directors, executive 
officers, management and consultants. The grants and the inputs used in the determination of the fair values of the 
stock options using the Black-Scholes option pricing model are as follows: 

Grant date 

 
December 16, 

2021 

 
November 2, 

2022 

 
January 3, 

2023 

 
January 25, 

2023 
     
Number of stock options granted 2,520,000 2,255,000 250,000 25,000 
Term 5 years 5 years 5 years 5 years 
Vesting Immediate Immediate Immediate Immediate 
Share-based compensation expense $    903,042 $  732,540 $    162,960 $              - 
Share-based compensation capitalized (Note 6) $                - $  185,170 $                -       $    21,904 
Grant date fair value per option $          0.36 $        0.41 $          0.80  $        0.88 
Weighted average Black-Scholes option pricing 
model inputs: 

    

   Exercise price per common share $         0.36 $        0.62 $         0.77 $         1.00 
   Dividends expected Nil Nil Nil Nil 
   Expected volatility 153.0% 124.0% 113.1% 130.8% 
   Risk-free interest rate 1.19% 3.48% 3.34% 2.88% 
   Expected life of options 5 years 5 years 5 years 5 years 

 
Details of stock options outstanding at March 31, 2023: 
 

Expiry date 

Outstanding and 
exercisable stock 

options 
Vested stock 

Options 

Remaining 
contractual  
life in years Exercise price  Fair value  

      
May 8, 2024 715,000 715,000 1.1 $     0.25 $    0.22 
June 1, 2025 40,000 40,000 2.2 0.15 0.10 
June 10, 2025 250,000 250,000 2.2  0.15 0.10 
January 4, 2026 800,000 800,000 2.8 0.30 0.25 
January 28, 2026 100,000 100,000 2.8 0.35 0.31 
December 16, 2026 1,850,000 1,850,000 3.7 0.36 0.36 
June 16, 2027 1,035,000 1,035,000 4.2 0.72 0.68 
November 27, 2027 1,955,000 1,955,000 4.6 0.62 0.41 
January 3, 2028 250,000 250,000 4.8 0.77 0.65 
January 25, 2028 25,000 25,000 4.8 1.00 0.88 
      
 7,020,000 7,020,000 3.63 $     0.48 $    0.39 
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9. Related Party Transactions 
 
Key management personnel are persons responsible for the planning, directing and controlling activities of the 
entity. The Company’s key management personnel are the Chief Executive Officer, Chief Financial Officer, Senior 
Vice President of Exploration & Business Development and its directors and their compensation is included in the 
following: 
 

 Three months ended March 31,      Six months ended March 31, 
 2023 2022 2023 2022 
 
Salaries and management fees 

 
$  232,501 

 
$  89,880 

 
$   425,001 

 
$  152,488  

Directors’ fees 15,000 15,000 30,000 15,000 
Stock-based compensation (Note 8(d)) 162,950 - 773,400 645,030 

 $  410,451 $ 104,880 $1,228,401           $  812,518 
 
Related party liabilities are included in accounts payable and accrued liabilities. As at March 31, 2023, $Nil (March 
31, 2022 - $45,001) was owed to related parties. These amounts are unsecured, non-interest bearing and have no 
fixed terms of repayment. 
 
Subsequent to March 31, 2023, 355,900 Restricted Share Units were issued to officers of the Company. 
 
10.  Capital Management 
 
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going 
concern and to maintain a flexible capital structure which will allow it to pursue the exploration of its mineral 
properties.  Therefore, the Company monitors the level of risk incurred in its mineral property expenditures relative 
to its capital structure which is comprised of working capital and shareholders’ equity. 
 
The Company monitors its capital structure and makes adjustments in light of changes in economic conditions and 
the risk characteristics of the underlying assets.  In order to facilitate the management of capital and the exploration 
of its mineral properties, the Company prepares expenditure budgets which are updated as necessary and are 
reviewed and periodically approved by the Board of Directors.  To maintain or adjust the capital structure, the 
Company may issue new equity or debt if available on favourable terms, option its mineral properties for cash and/or 
expenditure commitments from optionees, enter into joint venture arrangements, or dispose of mineral properties. 
 
The Company’s investment policy is to hold excess cash in interest bearing bank accounts. The Company is not 
subject to externally imposed capital requirements.  
 
There has been no change in the Company’s approach to capital management during the six months ended March 
31, 2023. 
 
11.  Financial Instruments and Risk Management 
 
The Company’s risk management policies are established to identify and analyze the risks faced by the Company, 
to set appropriate risk limits and controls, and to monitor risks and adherence to market conditions and the 
Company’s activities.  The Company has exposure to credit risk, liquidity risk and market risk as a result of its use 
of financial instruments. 
 
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk 
management framework. The Board of Directors has implemented and monitors compliance with risk management 
policies as set out below. 
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a) Credit Risk 
 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to 
meet its contractual obligations.  Financial instruments which are subject to credit risk for the Company consist 
primarily of cash and cash equivalents. The Company manages credit risk by investing its cash with high credit-
worthy financial institutions and completing due diligence on significant counterparties that the Company has 
entered into contracts. 
 
b) Liquidity Risk 
 
Liquidity risk is the risk that the Company will incur difficulties meeting its financial obligations as they are due. The 
Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet 
its liabilities when due, under both normal and stressed conditions without incurring unacceptable losses or risking 
harm to the Company’s reputation. 
 
As at March 31, 2023, the Company’s cash on hand is less than the financial liabilities comprising of accounts 
payable and accrued liabilities and planned expenditures in the following year and the Company will need to raise 
additional funds to continue meeting its obligations in the future. 
 
c) Market Risk 
 
Market risk consists of currency risk and interest rate risk.  The objective of market risk management is to manage 
and control market risk exposures within acceptable limits, while maximizing returns. 
 
Foreign Currency Risk: Foreign currency risk is the risk that a variation in exchange rate between the Canadian 
and US dollar or other foreign currencies will affect the Company’s operations and financial results.  As such the 
Company has exposure to foreign currency exchange rate fluctuations.  The Company has not entered into any 
agreements or purchased any instruments to hedge possible foreign currency risks. 
 
The following table reflects the Company’s foreign currency exposure from US dollars and Chilean Pesos as of 
March 31, 2023: 
 

  US Dollar Chilean Peso 
    
Financial assets:    
  Cash  $  2,785,790 $ 67,840,090 
Financial liabilities:  

 
 

  Accounts payable and accrued liabilities               (1,732,031)   (607,333,539) 
    
Net financial assets  $  1,039,970 $ (539,493,449) 

 
As at March 31, 2023, with other variables unchanged, a 10% change in the value of the Canadian dollar against 
the US dollar would result in an approximate $128,000 decrease or increase in loss and comprehensive loss, and 
10% change in the value of the Canadian dollar against the Chilean peso would result in an approximate $92,000 
decrease or increase of loss and comprehensive loss. 
 
d) Interest Rate Risk  
 
Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market interest rates.  
Interest rate risk is limited to potential decreases on the interest rate offered on cash and cash equivalents held with 
chartered Canadian financial institutions. The Company considers this risk to be immaterial. 
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12. Value-added Tax 
 
The recovery of the March 31, 2023 balance of value-added tax (“VAT”) incurred in Chile is subject to the Company 
qualifying to offset these VAT credits against VAT charged and collected when the Valeriano Project commences 
production. Any future impairment charges in respect to the related exploration and evaluation costs would trigger 
an impairment assessment of the recoverable amount of these VAT credit amounts. 
 
13. Subsequent Events 
 
In addition to other events noted herein, the following has occurred during the period subsequent to March 31, 
2023: 

 
• On April 5, 2023, a Restricted Share Unit (“RSU”) Plan was established for directors and eligible consultants 

of the Company and its wholly-owned subsidiaries in consideration of past services to the Company. A total 
of 601,300 RSUs that vest over a two-year period were issued under this plan. 
 

• Subsequent to March 31, 2023, 4,562,339 common share purchase warrants were exercised for proceeds 
of $1,288,089 and 165,000 stock options were exercised for proceeds of $41,250. 
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